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THE STORY OF THE VIRGINIA BANKS FUNDS 

A DRAMATIC EPISODE OF THE WAR BETWEEN THE STATES 

BY OTIS ASHMORE 

About six o'clock on the peaceful afternoon of May 24, 
1865, a trim, little, black-eyed man on horseback with soldierly 
bearing rode up to my father's home near the quiet village of 
Lincolnton, Ga., and called for my half-brother, who only a 
few days before had returned ragged, footsore and weary from 
the fateful field of Appomattox. This trim, wirery little man 

was Dr. M of Kentucky, a Confederate soldier, who with 

many others from the border States was stopping for a time 
in Georgia, till the dangerous situation at home would permit 
him to return. His temporary abode was with one of our 
neighbors only half a mile away, and he and my half-brother 
had the fellow feeling and comradeship which four long years 
of common hardship and dangers develop in the hearts of 
men. My half-brother had followed Longstreet throughout 
the entire war, and, after walking almost the whole distance 
from Appomattox to Georgia, had at last found a welcome 
at his Georgia home. The fortunes of the Southern people 
had been swept away, and he, like all the rest of the Con- 
federate soldiers, had received scant pay for his services. 

The two men retired to the edge of the yard and engaged 
for some time in a low earnest conversation. After a time my 
half-brother ordered one of the servants to saddle his horse, 
and went to his room to change his clothes and buckle on his 
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pistols. As he passed through the hall going out, my mother, 
suspecting that something was wrong, stopped him, and en- 
treated him to tell her where he was going. The times were 
perilous, the negroes had just been freed, men were desperate, 
the Ku Klux Klan was secretly forming, and human life it- 
self was little valued. Having failed to evade her entreaties, 
he frankly told her that the Confederate treasure train would 
encamp that night at a point about ten miles distant, and that 

it was the purpose of Dr. M and himself, together with 

many other Confederate soldiers, to raid the train, overcome 
the guard, and take the money. They justified themselves in 
this contemplated act by the argument that the money, which 
they believed was the property of the Confederate States gov- 
ernment now destroyed, rightfully belonged to the Confederate 
soldiers, who had not been paid for their services, and that 
if they did not take it that night, the Federal forces, who were 
scouring the country in every direction, would capture it in a 
few hours. Whereupon my mother burst into tears, and 
begged him not to enter upon so dangerous an undertaking, say- 
ing that the treasure would be strongly guarded and defended, 
and that he would be killed. She told him that he had just 
returned from a dreadful war of four years, and that she 
could not think of letting him go upon this perilous raid. He 
finally yielded to these entreaties, and Dr. M , much dis- 
appointed at this decision, mounted his horse, and, lifting his 
jaunty Confederate cap to us all, galloped off towards the 
setting sun. I can see him now as he sped away, a gallant 
knight to my boyish imagination, never to be seen again. That 
night the treasure train carrying $450,000 in specie was cap- 
tured by the raiders, and the sensation produced next day was 
like an earthquake. The excitement spread with explosive 
violence, and soon lurid pictures of escaping raiders, pursuing 
cavalry, bags of hidden gold and silver, and wholesale arrests 
flashed upon the scene. 

But let us turn for a time from this truly dramatic episode 
to the circumstances which led up to it, in order that we may 
see the picture in its clear historic setting. 
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It has been shown in a previous article how President Jef- 
ferson Davis, upon the evacuation of Richmond, ordered the 
Confederate treasure to be transported southward, and how 
that treasure was strongly and faithfully guarded throughout 
its long, and eventful journey to Washington, Ga., where it 
was finally disbursed or captured. The same fear that com- 
pelled the transportation of the public Confederate funds 
southward induced also the owners of private funds to seek 
safety for their belongings, for the advancing and unopposed 
Federal troops were already on the outskirts of the city, and 
prompt action was necessary. 

Among the private property thus jeopardized were the 
funds of certain Virginia banks, whose officers hurriedly de- 
cided to place these funds under the protection of the same 
military escort provided for the Confederate funds, and to 
transport them on the same train Southward to a place of 
safety. This was done. On the evening of April 2, 1865, 
these banks funds were put on the Confederate treasure train, 
placed in charge of their own bank officials, and started out 
upon their long and eventful journey. The details of this 
journey as far as Washington, Ga., have been given in a pre- 
vious article, but it remains to trace the history of these banks 
funds from their origin through a long and devious road to 
their final fate. 

After the Confederate funds had been disbursed and dis- 
posed of as already shown, the Virginia banks funds, which had 
been kept separate, and which had been deposited in a bank 
vault in Washington, Ga., were turned over to their own of- 
ficers. These officers loaded the funds upon wagons, and 
with them they set out on the return trip to Richmond. At 
nightfall on May 24th the wagon train encamped near the 
home of Rev. Dionysius Chenault in Lincoln County, about 
fifteen miles northeast of Washington. It was here that the 
raid occured, and the raiders thought that the money taken 
belonged to the Confederate government. They knew nothing 
of any Virginia banks funds. 
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Many of the raiders escaped with their booty, and some 
hid sacks of gold in the neighboring woods till it could be 
moved without danger. The officers of the banks went back 
to Washington and prevailed upon Gen. E. P. Alexander, who 
had just returned to Washington from Virginia, to go to their 
assistance. The following extract from an interview with 
Gen. Alexander in the Louisville Courier Journal in 1881 
throws an interesting light upon the episode : 

THE MONEY OF THE BANKS. 

"The greater portion of the money belonging to the Rich- 
mond banks was deposited in an old but very secure vault in 
Washington, where it remained for several months, when it 
was called for by a number of accredited representatives from 
the Richmond banks. They loaded it in wagons and started 
to Richmond with a very insufficient escort. Just after pass- 
ing Danburg they were assaulted by a number of stragglers 
from the Confederate army, who were living off the Country. 
The bank officers were tied and the treasure secured. Next 
morning the officers freed themselves and gathered up about 
$40,000 which their assaulters had dropped in their flight. 

"They went back to Danburg and induced a few armed 
men to assist them in recovering the funds. The men who 
had robbed the bankers were overtaken, but no more of the 
money was secured, as the Danburg men thought the bankers, 
getting $40,000, ought to be satisfied. The Richmond gentle- 
men then came to Washington, and urged me to organize a 
party of trustworthy young men, and see if the whole amount 
could not be recaptured. 

"I soon had quite a company of boys armed with pistols, 
and accompanied by Judge Reese, who was to issue the war- 
rants, we started off. Reese had been a Judge during the 
existence of the Confederacy, and the next morning, fearing 
he might be persecuted for usurpation, he declined to issue the 
warrants. We came on a party of the guerrillas who had 
about $80,000 of the money in charge. They said they did not 
know it was private property; believing it to belong to the 
Confederacy they thought they were as much entitled to it as 
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left our party somewhat depleted. After that, considerable 
discussion followed, and wearying of it, I ordered four of our 
prisoners to mount and prepare for a march. By this time 
quite a number of persons had gathered around, and abused 
us for arresting former comrades to deliver over to the Yan- 
kees. I assured them I did not propose to deliver them to the 
Yankees, but that I wished to put the rightful owners in pos- 
session of their property. When I ordered the prisoners to 
move, instead, they jumped from their horses, and with arms 
in their hands, assaulted their assailants. 

"I tell you I was in about as close quarters as ever I was in 
my life. The friends of the guerillas had increased in num- 
ber, while we had nothing but pistols. For a moment affairs 
looked dark. A dozen or two loaded guns and pistols were 
leveled at the heads of each other, and the first shot would 
have been the signal for a bloody affray. 'Stop boys,' said I 
to our party, 'we do not wish any bloodshed; these men say 
they know where the remainder of the money is. If they will 
agree to deliver it tomorrow we will turn back.' Finally this 
was agreed to, though I had no expectation that they would 
keep their promise, but I was anxious to keep what we had 
secured. We then started back. After we had gone soma 
distance they turned to pursue us, which they did for about 
five miles ; but we finally reached Washington, having recover- 
ed about $120,000 in all, leaving $250,000 to $300,000 in pos- 
session of the outlaws, who hid it under clumps of trees, under 
brush, in caves and other such places for the time being, and 
no more of it was ever obtained from them." 

In another interview with General Alexander in the At- 
lanta Constitution in October, 1883, he says : 

"The matter is so well known that it is hardly necessary to 
do more than state the leading points, which are that the 
money in the wagon train, which was raided near Danburg, 
was not Confederate money and never did belong to the Con- 
federate treasure or been under control of the Confederate 
government or any of its military officers. It was not left in 
charge of any Confederate officers in Washington, but was 
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any one else, but promised to take us where the remainder was 
concealed. This $80,000 was started back under escort, which 
deposited in the vault of the old branch bank of the State of 
Georgia, which was in the house then occupied by Dr. Robert- 
son, who was the cashier of the branch bank, and it remained 
in his control until two cashiers of the Richmond banks came 
for it to take it back to Richmond. The train was raided near 
Danburg, as described in the article by Captain McLendon, 
and the bank cashiers only succeeded in getting back some 
seventy thousand dollars. The only connection that I had in 
the matter was to go up to Danburg, accompanied by Judge 
Wm. M. Reese and one of the bank cashiers, to arrest the 
parties concerned in the raid and bring back the $70,000 that 
had been collected. I took along five or six ex-Confederate 
soldiers from Washington as a guard. When we reached 
Danburg one of the cashiers, who had remained there, advised 
that we would need a larger force, and we added to the guard 
some seven or eight citizens of the neighborhood. I arrested 
five or six raiders. After we had arrested them I sent off all 
of the guard which I had brought from Washington to arrest 
another party at a house some distance in our rear, and which 
we had passed. When we were ready to start back to Washing- 
ton from Mr. Chenault's house we found that the guard which 
we had collected about Danburg had been persuaded by friends 
of the prisoners to leave us, and when I called on them to 
mount, none of them mounted, and friends of the prisoners, 
a number of whom had collected, put arms in their hands, and 
it was plain that we could not carry them off without a fight. 
Judge Reese, who accompanied us to represent the law, was of 
the opinion that he could give no legal authority for the use of 
forces in carrying out the arrest, as the civil authority of all 
the state officers was suspended. So, after a conference be- 
tween him and the bank cashiers, it was decided to release the 
prisoners on their promise to return what money they could 
collect. The prisoners asserted that they had raided the train 
under the impression that the money was the Confederate 
treasure, but being convinced that it was private property, they 
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were willing to surrender it. During this conference there was 
for a moment a prospect of a fight between one of the cash- 
iers and the remaining guard who had come with me from 
Washington on one side and the prisoners and some of their 
friends on the other. Pistols and guns were leveled, but on 
my request to the cashiers and guard to wait for orders be- 
fore doing any shooting, the whole difficulty was averted, 
and there was none of the disarming spoken of in the narra- 
tive of Captain McLendon. Neither was the money, which 
had been collected, at the house of Mr. Chenault, but with 
Judge Reese and the bank cashiers, I went back to Danburg, 
where it had been placed and got it, collecting the rest of the 
guard on the way. 

''From Danburg we carried the money to Washington, and 
if we were pursued by any party we were never aware of it. 

"On getting the money back to Washington it was replaced 
in the vault of the bank, and there all my connection with it 
ceased, and I never received personally one dollar of it. Of 
course the matter was very much talked of all over the coun- 
try, and the Federal General, Wilde, already notorious for his 
harsh conduct towards the citizens of Norfolk, came to Wash- 
ington and took possession of the money and went to Danburg 
to endeavor to find more. There he was guilty of all the out- 
rages described in Captain McLendon's narrative without ex- 
aggeration. Popular report has it that the money is still in 
the Federal treasury at Washington, and the Richmond banks 
have never been able to recover it." 

Note — These two extracts from interviews given by Gen. 
E. P. Alexander are copied from his scrapbook by the courtesy 
of the family. The following note in the handwriting of Gen. 
Alexander is appended to the interview printed in the Louis- 
ville Courier Journal, and it accounts for some discrepancies 
in them : 

"The above is wretchedly misquoted and involved, and in 
some respects entirely incorrect. — E. P. A." 

At the time of this raid it will be remembered that Georgia 
was under military law. General Wilde, of the Federal Army, 
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who was in charge of this department, had his headquarters in 
Washington, Ga. A few days after the raid General Wilde 
sent a detachment of Federal soldiers to the scene to arrest all 
suspected parties, and to recover, if possible, more of the 
treasure. Among those arrested were Rev. Dionysius Chen- 
ault and his wife, Mr. John N. Chenault, (brother of Diony- 
sius), his wife, his son, Frank, sixteen years old, his daughter, 
Miss Mary Ann, seventeen years old, and some of the servants. 
It was thought that since the wagon treasure train had en- 
camped for the night near the homes of the Chenaults they 
were parties to the raid, and that they probably had some of 
the money in their possession. 

The military party took Dionysius, John and Frank Che- 
nault out into the woods and put them to the most excruciating 
torture in order to force a confession from them. The writer 
knew all of the Chenaults personally. Dionysius was a very 
large man, weighing about three hundred pounds, and Frank 
weighed at that time about two hundred pounds. The Che- 
naults were prominent citizens of high character, and Diony- 
sius (or Nish, as he was called) was a local Methodist 
preacher. These men had their hands tied behind their backs 
and swung up by the thumbs until their feet were lifted from 
the ground. John Chenault fainted and came very near dying. 
However, these and other tortures failed to force a confession. 
The facts abundantly showed afterwards that the Chenaults 
knew nothing of the contents of the wagons, and that they did 
not participate in any way in the raid. The Chenault family 
were carried to Washington and submitted to the most hum- 
iliating treatment during an investigation, which resulted in 
their complete vindication and release. 

The following statement of Mrs. Mary Ann Shumate, 
formerly Miss Mary Ann Chenault, was obtained from her in 
1903 by Miss E. F. Andrews, of Washington, Ga., and fur- 
nished to the writer through the courtesy of her sister, Mrs. 
T. M. Green, of the same city. 
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THE TORTURING OF THE CHENAULT FAMILY. 

"The following account of the outrages perpetrated upon 

the Chenault family of Lincoln County by Gen. Wilde, of 

Massachusetts, in July, 1865, is from the personal narrative of 

Mrs. Mary Ann Chenault Shumate, one of the sufferers, and 

the only one now living. I give it as nearly as possible in 

her own words, as related to me. After being written down, 

the narrative was again revised by Mrs. Shumate and her 

younger sister, Mrs. Sallie Chenault Ramsey, who vouch for 

its correctness by signing their names below. April 15th, 1903. 

"Eliza Frances Andrews, Historian, 

"Last Cabinet Chapter, U. D. C. 

"Washington, Ga." 

"The reason why the Yankees treated us so badly was be- 
cause they thought my father and brother were among the 
Confederate soldiers that charged the wagon train with the 
money belonging to the Richmond banks, but Pa didn't know 
anything at all about it. He was in bed asleep at the time. 
Some of the men that were in it were staying at our house 
and wanted to wake him up and get his advice, but the others 
said they were afraid he would try to stop them, and so they 
wouldn't wake him. There wasn't any Wilkes County men 
in it — they were mostly Tennessee and Kentucky men that 
made the charge, Gen. Vaughn's men were in it, but not the 
General himself. 

"The way they came to be at our house was — you know 
everybody in those times took in sick and discharged soldiers 
to house them until the war was over, or they were able to 
get back to their homes. There were so many Union people 
in Tennessee and Kentucky that the soldiers from these states 
couldn't go back home without being arrested. So Pa and 
Uncle Nish (Mr. Dionysius Chenault) both had their houses 
full, and most of the neighbors too. We had so many most 
of the time, that there wasn't room to sleep them in the big 
house, so we fixed up outhouses and slept them there. 
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"The men that charged the wagon train didn't know the 
money belonged to the banks; they thought it was the Con- 
federate treasury, and as they knew the Yankees would take it 
anyhow, they thought that they, being Confederates, had a 
better right to it than the people that had come down here to 
tob us of our property. Gen. Breckinridge had come the 
night before and camped at Mrs. J. D. Moss's with his cabinet 
(staff). He had something to do with the Confederate treas- 
ury, and had with him a box of jewelry that had been contri- 
buted by the women of the South for the building of a gun- 
boat. They gave their bracelets, necklaces and rings, their 
jewelry and silverware of all kinds, to help the government, 
and Gen. Breckinridge brought it from Richmond with the 
Confederate treasury. I never saw such a splendid collection 
of silver and jewels as was in that box. When he went off 
next morning, he left this box with Mrs. Moss to take care of. 
She kept it for several weeks, until the Yankees heard of it 
and came and got it, at the same time they imprisoned us. 
They took all our own silver and jewelry, too, pretending that 
we got it from this box. The next night when the bank wagon 
train came along, the soldiers thought it was the rest of the 
Confederate treasury, and charged the train because they 
thought they had as good right to it as anybody else, and they 
didn't want the Yankees to get hold of it. 

"When Gen. Wilde and the Yankees came to Washington, 
they heard about the money being captured, and Angelina, one 
of our negroes that grand-ma had raised, and that had nursed 
ma and all grandma's children, ran off to the Yankees and 
told them that pa had some of that gold and jewelry. He did 
have a little money, but it was his own that he had saved up 
through the war, and ma and Aunt Deasy (Ardesia, Mrs. 
Dionysius Chenault) had watches and some other trinkets of 
their own, but it was nothing worth looking at along with the 
fine things in that box. But Angelina had seen our poor little 
trinkets and went and told the Yankees that Pa had stole 
them, and that he knew all about the charging of the train. So 
Gen. Wilde, he had oceans of soldiers with him, came out to 
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arrest pa and Uncle Nish. The first thing they did was to kill 
the house dog, "Jeff Davis." We children were all standing in 
the window watching to see what was going on, when the dog 
ran out and barked at them, they all laughed and shouted, 
'•Kill Jeff Davis, Kill Jeff Davis!" Pa hollered and begged 
them not to kill the dog, but they shot the poor thing dead, 
and punched him through with their bayonets. They had 
learned the name even of the dog before they came out, and 
they made a great laughing and hoorahing when they shot him 
because they had killed Jeff Davis. 

"They then arrested Pa (Mr. John N. Chenault) and 
brother (Mr. Frank Chenault) and Uncle Nish, and carried 
them off to the woods to make them tell where the gold was, 
and hung them up by their thumbs. They tied their hands be- 
hind them and hung them up by the thumbs, with their feet 
off the ground. Brother Frank was not quite 16, but very big 
for his age, he weighed 200 pounds, so it was awful on him. 
Pa was forty years old, and never very strong, he fainted un- 
der the suffering so dead away that they got scared and 
thought they had killed him. He never got over it. Their 
thumbs were all as black as the chimney, when they came back 
home, and their hands were so black and swelled up that it was 
a long time before they could use them. They were swung 
up three times and kept hanging by the watch, counting the 
minutes, leaving them up just as long as they could stand it 
without being killed. They said the pain was so great that 
after the first time they begged the Yankees to shoot them 
dead rather than suffer so again. They were kept out in the 
woods all day and all night and then brought under arrest to 
Washington. 

"They took Tom, Pa's body servant, and hung him up be- 
cause he wouldn't say Pa had the money. Tom was the son 
of Angelina, who had caused all the trouble by her lies, but he 
was as faithful as his mother was mean. Negroes are strange 
creatures ; you can never tell when to trust them and when not. 
Whenever the Yankees would ask Tom about the money and 
he said he didn't know, they would holler out, "Hang him up 
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again," and they kept stringing up the poor darkey because 
he couldn't tell them what he didn't know, and he wouldn't lie 
like his mother had done and say that Pa had it. 

"None of the neighbors came near us ; they were afraid of 
being treated the same way, and they couldn't have done any 
good. 

"While Gen. Wilde had Pa and the rest of them in the 
woods, some of the soldiers came to the house and began 
cursing and abusing Ma and the children. The little ones ran 
away to the fields and staid hiding out for a day and a night, 
till the Yankees all left. The youngest, John, was only six 
months old and his faithful old nurse, Mandy, carried him off 
to her cabin. Another negro, Mary, took the next younger on 
her back and carried him over to Mr. Jim Willis's, three miles, 
wading a creek on the way. Then she made her way to Wash- 
ington, where Ma had been carried, and waited on her all the 
time she was kept in prison there. The other children were 
taken by the negroes to Mr. Jim Barkesdale's, who took care of 
them until the rest of us were set free. 

"I was the only one old enough to know what they were 
about, and before carrying us to Washington, they took Ma 
and me and Aunt Deasy (Mrs. Dionysius Chenault) and shut 
us up in a room with Yankees all around to guard it, and 
forced us to strip off our clothes while Angelina came in and 
searched us. We cried and tried to cover ourselves, but it 
was no use to make a fuss, it only made things worse. They 
didn't find any gold on us but they took the little parcel of 
gold Pa had in the house, and brought us all to town (Wash- 
ington, Ga.) and kept me, Ma and Aunt Deasy locked up as 
prisoners in the jury room at the court house. The court 
house was full of men that they had arrested about various 
things. They wouldn't allow us to speak with anybody out- 
side, but our good servant, Mary, who had followed us from 
home, waited on us faithfully and attended to all our wants. 
She is living now (1903) in Dalton, and works in a bank as 
janitress. We had provisions sent us from home, and the peo- 
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pie of Washington were as good to us as they could be. Every 
meal they sent us great waiters full of good things to eat, and 
we never had to taste a mouthful of their old Yankee rations. 

"Mr. Reese had always been Pa's lawyer, but he was on the 
bench then and could not act, so Pa engaged Mr. Sam Barnett 
and your father, (Judge Garnett Andrews), to defend us, and 
one of them, I don't remember which, went down to Augusta 
and got an order from the General there to have us released^ 
Col. Drayton came to see about it, and Gen. Wilde was sent 
away and Captain Cooley put in his place. Col. Drayton be- 
haved very gentlemanly and sent us back home, just as soon 
as he could finish investigating the case. He had the box of 
jewelry Gen. Breckinridge had left brought into the court 
room and allowed Ma to come and pick out her things from 
among them. Pa's money was given back to him too, but it 
took a sight more to pay counsel and other expenses, so after 
all we were robbed by the Yankee government instead of our 
robbing anybody. Pa was so particular about keeping his fam- 
ily clear, that months afterwards, when he found that a cousin 
of ours had got hold of some of that money, and carried it off 
to the mountains, and hid it away safe, he persuaded him to 
bring it back to Washington and give it up. A good many 
others, when they saw how things were going, got uneasy and 
gave up their share, and so the Yankees got a good deal of it, 
but there were oceans more of it scattered all over Wilkes and 
Lincoln counties, besides what was carried off. Some of it was 
hid about in swamps and woods, some was buried in the 
ground, and there is no telling how much has been forgotten 
and not found again. 

"It has been so long ago since all these things happened — I 
was just 17 then — that my memory of them is not very clear. 
I hate to think about them, too. The recollection was always 
so unpleasant that I have tried to put it out of my mind as 
much as possible, and so there are a great many things that I 
cannot be perfectly sure about, but what I have told you is a 
true account to the best of my knowledge and recollection. 

(Signed) MARY A. SHUMATE. 
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"The foregoing paper has been read aloud in our presence 
and we subscribe our names as witnesses that it is a faithful 
representation of Mrs. Shumate's statement 

(Signed) MARY A. SHUMATE. 

"SALLIE C. RAMSEY." 

Great popular indignation was immediately produced by 
this treatment of the Chenault family, and these cruel and un- 
just acts served only to intensify sectional feelings and to 
deepen the shadows of the Reconstruction Period. 

As will be seen by the statement of General Alexander a 
considerable portion of the treasure was recovered, but much 
of it disappeared with those raiders who were never caught. 

Dr. M , the jaunty Kentucky soldier, who galloped so 

gracefully away from our- home the evening before, was in the 
raid, and we were told that he was last seen riding hurriedly 
away from the camp with a large bag of gold across the front 
of his saddle. He was never caught, but he probably made his 
way finally back to his old Kentucky home, a richer, if not a 
better man than when he left it. 

There were many wild rumors that bags of gold were hid- 
den about in the woods by those of the raiders who could not 
get away with it at once, and there was considerable truth in 
these reports. One of the prominent citizens of Lincoln 
County, who took no part in the raid, found about $10,000 in 
gold concealed near the scene and carried it home with him. 
For some time he said nothing about it. and no one suspected 
him. General Wilde had offered a reward of ten per cent, of 
any of the funds that might be returned to him. Whereupon 
this gentleman took a portion of his find to Washington and 
claimed the offered reward. He was at once put to torture 
and made to surrender the whole amount without receiving 
itny reward at all. 

For many years after the raid rumors of hidden treasure 
were revived. One of these twenty or thirty years after came 
from a statement said to have ben made by a dying man in 
the West, who claimed that he was in the raid, and that he 
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threw a large bag of gold into a certain part of Fishing Creek. 
The particulars of his statement seemed so plausible that some 
parties undertook to pump out this part of the creek, which 
had in the meantime been cut off from the main stream and 
partly filled in. No treasure, however, was found. 

That part of funds captured by the Federal soldiers and 
that recovered by General Alexander finally found its way into 
the United States Treasury in the manner stated above, under 
the assumption that it was the property of the Confederate 
Government, and hence subject to confiscation. A claim was 
made by the Virginia banks upon Congress for a restoration of 
these funds upon the grounds that they were the private prop- 
erty of the banks, and hence not subject to confiscation. Pend- 
ing the investigation and settlement of this claim extending 
over several years, William B. Isaacs and Company of Vir- 
ginia became the successors in interest of the Virginia banks, 
and they continued to press the claim before Congress. 

The matter was referred to the House Committee on War 
Claims, in the 49th Congress, 1st Session, (1886), and the fol- 
lowing report, which shows the leading facts in the case, was 
made: 

"The Committee on War Claims, to whom was referred a 
resolution (H. Res. 67) for the relief of William B. Isaacs & 
Co., beg leave to report that the questions involved in this re- 
solution were, by the action of the House in the Forty-fifth 
Congress, referred to the Committee on the Judiciary, and a 
favorable report was made thereon, but no action taken by 
the House. That in the Forty-sixth Congress like action was 
taken, and again a favorable report was made thereon. In the 
Forty-seventh Congress it was referred to the Committee on 
War Claims, who made a favorable report thereon, but in 
neither case did the resolution have action by the House. 

"The facts in this case have been so often and so fully re-, 
ported that your committee have adopted in the main the re- 
port from the Judiciary Committee of the Forty-fifth Con- 
gress, as setting forth accurately the facts involved. 
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"That it appears from the papers referred with said peti- 
tion that on the evacuation of Richmond, on the 2nd of April, 
1865, the Bank of Virginia and the Farmers' Bank of Virginia 
withdrew from their said banks about $450,000 in gold and 
silver coin and bullion, principally, however, in gold coin, and 
proceeded with said treasure, under the care of certain officers 
of said banks, to Washington, in the State of Georgia ; that on 
the 24th day of May, 1865, the said officers of said banks, to- 
gether with said treasure, set out with a wagon-train from 
Washington, Ga., for Richmond, having the proper permit and 
safe-conduct for so doing, issued by General M. B. Patrick, 
provost-marshal-general; that some time during the night of 
the 24th of May, 1865, being encamped near the Savannah 
river, about 18 miles from Washington, Ga., they were at- 
tacked by an armed cavalry force and their surrender de- 
manded. They claimed the protection guaranteed them under 
the safe-conduct or pass of General Patrick, which was dis- 
regarded, and, under threat of death, they were obliged to. 
submit to being pillaged. These robbers succeeded in carry- 
ing away about $250,000 in gold and silver coin and bullion of 
the said $450,000. The following day that portion of the 
treasure train left intact proceeded on its way to Richmond, 
and finally arrived there. 

"The next day following the robbery, the bank officers re- 
maining behind recovered about $1 10,000 of the treasure of the 
$250,000, of which they had been pillaged the previous night, 
and carried the same to Washington, Ga., and placed it on de- 
posit with the cashier of the Bank of Washington, where it 
remained under the care and custody of the said officers of 
said Richmond banks until the latter part of July, 1865, at 
which time, having procured a pass and safe-conduct from 
General Steedman, in command of that district, with head- 
quarters at Augusta, Ga., said officers proceeded with said 
$110,000 from Washington to Augusta. That about the 1st 
of August said bank officers arrived in Augusta with said 
$110,000 and placed it on deposit in one of the Augusta banks, 
where it remained under the control and within the possession 
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of said officers of said Richmond banks until the latter part of 
August, 1865, General Steedman, in obedience to instructions 
from the authorities at Washington, D. C, requiring the de- 
livery of said $110,000 to a United States Treasury agent, who 
had been sent to Augusta, Ga., took possession thereof and 
delivered it to said Treasury Agent, who thereupon transported 
the same to Washington, D. C., and placed it in the United 
States Treasury. That soon thereafter the officers of said 
Richmond banks proceeded to Washington, D. C., and pre- 
sented their petition in writing to the President of the United 
States and the Secretary of the Treasury, seting forth that 
said treasure was the private property of said banks, and that 
they were entitled to have the same returned to them. That 
after a full investigation of all the facts in connection with 
the matter, the President of the United States, the Secretary 
of the Treasury, and the Attorney-General decided that said 
treasure was the private property of the said banks, and that 
they were legally entitled to have the same turned over to 
them ; and the necessary directions were given therefor. That, 
notwithstanding this dcision, subsequently a joint resolution 
was introduced in the House of Representatives, on the 22nd 
of March, 1867, providing for the covering of said gold and 
silver coin and bullion into the Treasury of the United States, 
which said resolution passed the House on the day on which 
it was introduced, and passed the Senate the following day. 

"From that day to the present the owners of said treasure 
have been endeavoring to secure the return of said treasure to 
its legal owners. 

"That in June, 187 1, under and by virtue of decree made 
by the circuit court of the United States of Richmond, the 
assets of said banks were sold for the benefit of the creditors 
of said banks. That among the assets so sold was the claim 
of said banks for said $110,000 of gold and silver coin and 
bullion. That at said sale said William B. Isaacs & Co., be- 
came the purchasers, for the benefit of themselves and others 
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as creditors of said banks. That by virtue of said sale said 
William B. Isaacs &, Co. have become the successors in interest 
of said banks in and to said treasure. 

"The question for determination is, was said treasure, at 
the time it was so taken possession of by the United States 
at Augusta, the private property of said banks? If it was, 
then your committee agree that the said banks or their legal 
representatives are justly entitled to receive from the United 
States the value thereof. In the judgment of your committee 
it is deemed the better course to refer the question of owner- 
ship of said treasure for determination to the Court of Claims. 

"Your committee have agreed to the accompanying bill, 
which provides for a reference of this case to the Court of 
Claims for its investigation. 

"Upon the case thus stated there would seem to be little or 
no doubt that the money so taken should be paid over to the 
petitioners, Messrs. Isaacs & Co. But there must have been 
evidently another side to this case, which your committee have 
no means of investigating. 

"The story of the petitioners, as above recited, is supported 
very fully by ex parte affidavits and some documentary evi- 
dence, which, if they state all the facts, would compel the 
judgment of the committee. Yet your committee do not fail to 
see that there must have been some other side of this story to 
have required or induced the action of Congress ; some repre- 
sentations must have been made to Congress that should have 
induced both branches to have taken the very prompt action 
which they did in this case, and the President of the United 
States to approve the bill covering this money into the Treas- 
ury of the United States. That side of the case has not been 
presented to your committee, and if it were we have no proper 
and adequate means of investigating it, or the truth of the very 
clear prima facie case made by the petitioners. If the latter 
case should be fully sustained, upon thorough and impartial in- 
vestigation, then it seems clear to your committee that the 
petitioners would be entitled to relief. This seems, therefore, 
to be one of that class of claims which should be investigated 
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by a judicial court, with a view that the rights of both the 
United States and the petitioners should be ascertained and 
determined upon evidence taken under all the safe-guards that 
the law requires in the investigation of rights by the courts. 

"Therefore your committee recommend the passage of the 
joint resolution as amended." 

The following petition of the claimants made to the United 
States Court of Claims, filed on April 4, 1887, in pursuance of 
the recommendations of the above report throws still further 
light upon the case : 

"To the Honorable the Judges of said court : 

"The claimants, William B. Isaacs, William G. Taylor and 
John C. Williams, partners, under the name and style of Wil- 
liam B. Isaacs & Co., who are citizens of the United States 
and of the State of Virginia, respectfully represent : 

1. 

"That this petition is filed under and pursuant to an act of 
Congress approved the day of A. D., 1886, of 

which the following is a copy, to wit: 

JOINT RESOLUTIONS. 

"For the relief of William B. Isaacs and Company. 

"Resolved by the Senate and House of Representatives of 
the United States of America in Congress assembled, That the 
petitions and claim of William B. Isaacs and Company for 
certain assets claimed to belong to them as successors in in- 
terest of certain banks in Virginia, described therein as having 
been taken by the Government of the United States in ths 
month of August, eighteen hundred and sixty-five, with the 
accompanying papers now on file in the House of Representa- 
tives, being Miscellaneous Documents number five. Second Ses- 
sion, Forty-fifth Congress, be referred to the Court of Claims 
for judicial ascertainment of the facts ; that wherever papers or 
affidavits are made or executed by persons deceased not in- 
terested in the cause, they shall be considered as evidence by 
the court, and given such weight as they may deserve; but 
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wherever the affidavits are of living persons, the evidence shall 
be taken in the usual way, subject to cross-examination on 
behalf of the United States; that the court shall fully ad- 
judicate upon the rights of the parties and the ownership of 
the property described in the petitions, and, as matter of law, 
to whom it should be paid, and report said findings, of fact 
and law to Congress for consideration. The said petitioners 
shall not be barred of relief in the said court by reason of any 
act of limitations. 

II. 

"That heretofore, to wit, on the 14th day of March, A. D. 
1865, the Legislature of the Commonwealth of Virginia duly 
enacted a statute, of which the following is a copy, to-wit: 

"AN ACT authorizing a loan to the Commonwealth of 
three hundred thousand dollars in gold and silver coin by the 
several banks, and the application thereof to the use of the 
army of Northern Virginia. (Passed March 14, 1865). 

"1st. Be it enacted by the General Assembly, That the 
auditor of public accounts, acting under the direction and con- 
trol of the Governor, be, and he is hereby authorized and em- 
powered to borrow from the several banks of this Common- 
wealth, in gold and silver coin, a sum of money not exceeding 
in the aggregate three hundred thousand dollars, and to pledge 
the faith of the Commonwealth for the repayment of the same 
in like currency, or its equivalent, by proper certificates of 
indebtedness to be issued to said banks respectively : Provided, 
however, That the time or times to be fixed for such repay- 
ment shall not be earlier than the termination of the present 
war, except at the option of the Commonwealth. 

"2nd. As said money shall be received from time to time, 
the said auditor, acting in like manner under the direction and 
control of the Governor, is hereby authorized to pay over tha 
same, upon the footing of a loan to the Confederate States, 
either to the Secretary of War or to the general-in-chief 
of the Confederate army, as the Governor may deem most 
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expedient, to be used exclusively for the purpose of procuring 
subsistence for the army of Northern Virginia: Provided, 
however, That before paying over the same it shall be the duty 
of the Governor to obtain from the Confederate authorities 
the best securities they may have in their power to offer 
consistently with the public interests, by way of hypothecation 
or otherwise, in order to secure to this Commonwealth the re- 
payment in like currency, or its equivalent, the sums advanced 
under the provisions of this act. 

"3rd. Be it further enacted, That in determining the pro- 
portion of coin to the circulation of said banks, as required by 
existing laws, the loans to the Commonwealth hereby author- 1 
lzed to be made by them shall be deemed and taken in all re- 
spects as so much coin in the possession and actually belong- 
ing to said banks respectively, so long as said loans shall be 
continued. 

"4th. This act shall be in force from its passage. 

III. 

"That at the time of the enactment of said last-named act, 
and at the times of the occurences and transactions hereinafter 
specifically set forth, certain banking corporations existed, 
created under the laws of said Commonwealth, to-wit; 'Far* 
mers' Bank of Virginia,' 'Banks of Virginia,' 'The Bank of 
Virginia,' 'The Exchange Bank at Norfolk,' 'The Exchange 
Bank of Richmond' (branch), 'The Bank of Commonwealth,' 
'Traders Bank' and 'Bank of Richmond.' 

IV. 
"That under and pursuant to the said act set forth in the. 
second paragraph of this section, the Governor of said Com- 
monwealth applied to said banks for a loan of money aggre- 
gating the sum of three hundred thousand dollars, and the 
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said several banks loaned to said Commonwealth the sums fol- 
lowing, that is to say: 

Bank of Virginia $100,000 

Exchange Bank at Norfolk 34,ooo 

Exchange Bank, Richmond 25,000 

Farmers' Bank of Virginia 100,000 

Bank of Commonwealth 21,000 

Traders' Bank 12,000 

Bank of Richmond 8,000 



$300,000 

"And for the repayment of said loans the said Common- 
wealth issued to said banks, respectively, the evidences of in- 
debtedness in said act provided for. 

V. 

"That the said Commonwealth was a stockholder in the 
banks hereinbefore named, to-wit, the said Farmers' Bank, tha 
Bank of Virginia and the Exchange Bank, and said banks were 
depositories of the Commonwealth in which the said Common- 
wealth kept on deposit moneys of said Commonwealth; and 
the moneys so loaned were transferred to the credit of said 
Commonwealth on the books of said bank, and were never 
removed therefrom except as hereinafter specifically stated. 

VI. 

"That it was contemplated, as more fully appears by said 
act set forth in the second paragraph of this petition, that said 
Commonwealth should lend said moneys to the Confederacy, 
and should receive from said Confederacy security for said 
loans; that in furtherance of the object in view, it was agreed 
that the loan of said moneys should be made to the said Con- 
federacy by said Commonwealth upon the said Confederacy. 
giving to said Commonwealth as security two million pounds 
of cotton, at fifteen cents per pound ; but your petitioners aver 
that said security was never given, and said loan was never 
consummated, except as hereinafter stated. 
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VII. 

"That pending the negotiations with the Confederacy for 
security, the Auditor of said Commonwealth issued checks in 
warrant for the aggregate sum of $159,000 — one check or war- 
rant being for $100,000 on the Bank of Virginia, and the 
other for $59,000, on the Exchange Bank. These were drawn 
in favor of John C. Breckinridge, Confederate Secretary of 
War. No checks or warrants were issued in favor of said 
Confederacy other than the two checks above mentioned. 

VIII. 
"That all of the said moneys remained in said banks, ex- 
cept the following sums that had been drawn by the State for 
said purposes, to-wit, $21,000 (twenty-one thousand dollars), 
until the day of the evacuation of the city of Richmond by the 
Confederate forces, to-wit, April 2, 1865 ; that on the said day 
the said Bank of Virginia gave to John M. Strother, an of- 
ficer of the Confederacy, a specie check on its branch at 
Lynchburg for the sum of $20,000, and paid to said Strother 
the sum of $80,000 in coin, and the said Exchange Bank gave 
to said Strother a specie check on the branch of Lynchburg for 
the sum of $34,000, and paid to him the sum of $25,000 in 
coin; the said two specie checks were never presented to or 
paid by said banks, and afterwards were destroyed. On the 
said 2nd of April the said Strother received from the Far- 
mers' Bank $112,000 in coin, but without warrant or authority 
therefor. 

IX. 

"That the said moneys being in the said banks and in the 
actual custody thereof, respectively, excepting the sums paid 
out, as hereinafter set forth, on the said 2nd of April, the 
moneys in said banks were placed in cars to be transported 
from the said banks to the South, amounting to over $200,000, 
and in the same car were also transported the moneys which 
had been paid to said Strother, as hereinbefore averred, the 
said moneys of the banks being kept separate from the moneys 
that had been paid to said Strother; that afterwards, to-wit, 
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on the 21st day of April, 1865, the said Strother returned and 
paid over to the said Bank of Virginia, the said Exchange 
Bank, and the said Farmers' Bank the sum of $223,929.90, be- 
ing the coin received by him as aforesaid and the specie checks 
aforesaid, to be applied and credited by said banks in part 
satisfaction of said obligation of said Commonwealth to said 
banks on account of the loan hereinbefore set forth. 

X. 

"That the said Strother having turned over to officers of 
said banks the said sums as aforesaid, there was then in the 
custody of said officers of said banks the sum of about $450,- 
000, and of this sum $170,000 was received from said Strother 
(the said checks, aggregating $54,000, having been destroyed) 
for the purpose of being transported back to said banks. 

XI. 

"That the said officers of said banks so having the said 
sum of $450,000 in their possession, to-wit, in May, 1865, and 
while the same was being transported to said banks, by private 
conveyance, from Washington, Georgia, the sum of $250,000 
was taken from them by robbery, of which sum $145,000 was 
of the money that had been in the possession of said Strother, 
but which had been by him paid over and delivered to said 
banks as aforesaid, and the remaining $105,000 was taken 
from the Bank of Virginia ; that afterwards, of the said sum 
$250,000 so taken by robbery, the sum of 111,000 was restored 
to the bank officers, and of this $111,000 the sum of $9,000 was 
identified as of the money belonging to said Bank of Virginia, 
and that had never been in the possession of said Strother. 

XII. 

"This money so recovered by the bank officers was held by 
the officers of said banks on deposit for safe-keeping in cer- 
tain banks in Washington, Georgia, transferred thence to Au- 
gusta, Georgia, to which place the same had been removed af- 
ter recovery, for the purpose aforesaid ; and thereupon, on or, 
about the 23d day of August, the defendant herein seized the 
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same, removed the same to the city of Washington, D. C, and 
appropriated a part thereof to the payment of sundry expenses, 
leaving in the possession of the defendant the sum of $100,000 
of the moneys aforesaid, which defendant still holds. 

XIII. 

"Claimants further aver that the said banks other than the. 
Farmers' Bank of Virginia, for a valuable consideration, re- 
leased and transferred to the said last-named banks all of their 
interest in and claim to the said moneys, or any part thereof. 

XIV. 

"And claimants further aver that heretofore, to-wit, on 
the 29th day of June, A. D., 1871, under and by virtue of a 
decree of the Circuit Court of the United States for the Dis- 
trict of Virginia, in certain proceedings to subject the assets of 
the said banks of Virginia to the payment of the indebtedness 
of said banks, all of the assets of said banks, including the 
matters hereinbefore specified, were sold at which sale claim- 
ants purchased the claim herein set forth, and the same was 
duly transferred to claimants under the orders of said court, 
and under like proceedings in said court, decree entered April 
13, 1871, the claims of the said Farmers' Bank were, on the; 
22nd of June, 1871, sold to claimants and the same was, under 
the order of said court, duly transferred to claimants. 

XV. 

"Claimants aver that they have never made any assignment 
or transfer of said claim or any part thereof, and that there 
are no just offsets or credits against the same, and that the 
same and every part thereof is wholly unpaid, and they say 
that there is justly due on account thereof the sum of $100,- 
000, for which they demand judgment. 

WILLIAM G. TAYLOR, 
WILLIAM B. ISAACS & CO. 
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"Shellabarger & Wilson, 

Att'ys., Washington, D. C. 

''John T. Harris, 

Harrisonburg, Va. 

''City of Richmond, 

"State of Virginia, County of Henrico, SS. 

"Before me, R. T. Brooke, a notary public in and for the 
State and county aforesaid, on this the 2d day of April, A. D. 
1887, personally came William G. Taylor, one of the claimants 
in the foregoing petition, who, being by me first duly sworn, 
on his oath says that he has read the foregoing petition and 
knows the contents thereof ; that the matters and things there- 
in set forth are true, and that the sum claimed is justly due 
over and above all set-offs and just grounds of defense. 

WILLIAM G. TAYLOR. 

"Subscribed and sworn to before me this 2d day of April, 
A. D., 1887. 

(Seal) "R. T. BROOKE, N. P." 

It appeared from this petition that the State of Virginia 
was a stockholder in some of these banks, was part owner of 
a large portion of the funds in question, and that these funds 
had been raised to sustain the Confederate Armies under Gen- 
eral Lee. 

For six years the case was pending in the United States 
Court of Claims, and on June 22, 1893, that Court rendered 
the following decision: 

"The Bank of Virginia was the equitable owner of a part 
of the fund in the Treasury, proportionate to the amount 
which it contributed thereto ; such proportionate part being the 
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sum of $16,987.88. The claim therefor and right of property 
therein passed to and is now owned by the claimants in this 
suit who are equitably entitled to the same. 

"The remainder of the said fund, being the sum of $78,- 
276.49 is the property of the United States, the title never 
having passed to said banks and the claimants not having 
derived any claim or title in and through said judicial pro- 
ceedings." 

Thus after a lapse of twenty-eight years ended this re- 
markable case, in which there occured one of the most dramatic 
episodes connected with the War between the States. 



